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Independent Auditor’s Report 

 

To the Management of Kolegji Universitar i Biznesit Sh.p.k 

Opinion 

We have audited the accompanying financial statements of Kolegji Universitar i Biznesit Sh.p.k 

(hereafter referred as the “Company”), which comprise the Statement of Financial Position as at 31 

December 2020, the Statement of Financial Performance, the Statement of Changes in Equity and 

the Statement of Cash Flows for the year then ended, and a summary of significant accounting 

policies and other explanatory information. 

In our opinion, the financial statements of the Company as at 31 December 2020 are prepared, in 

all material respects, in accordance with the National Accounting Standards. 

Basis for Opinion   

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our 

responsibilities under those standards are further described in the Auditor’s Responsibilities for the 

Audit of the Financial Statements section of our report. We are independent of the Company in 

accordance with the International Ethics Standards Board for Accountants’ Code of Ethics for 

Professional Accountants (IESBA Code) together with the ethical requirements that are relevant to 

our audit of the financial statements in Albania, and we have fulfilled our other ethical 

responsibilities in accordance with the IESBA Code. We believe that the audit evidence we have 

obtained is sufficient and appropriate to provide a basis for our opinion.
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Responsibilities of Management and Those Charged with Governance for the Financial Statements 

Management is responsible for the preparation and fair presentation of the financial statements in 

accordance with National Accounting Standards, and for such internal control as management 

determines is necessary to enable the preparation of financial statements that are free from material 

misstatement, whether due to fraud or error.  

In preparing the financial statements, management is responsible for assessing the ability of the 

entity to continue as a going concern, disclosing, as applicable, matters related to going concern and 

using the going concern basis of accounting unless management either intends to liquidate the entity 

or to cease operations, or has no realistic alternative but to do so.   

Those charged with governance are responsible for overseeing the entity’s financial reporting 

process. 

Auditor’s Responsibilities for the Audit of the Financial Statements 

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole 

are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report 

that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee 

that an audit conducted in accordance with ISAs will always detect a material misstatement when it 

exists. Misstatements can arise from fraud or error and are considered material if, individually or in 

the aggregate, they could reasonably be expected to influence the economic decisions of users taken 

on the basis of these financial statements.  

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain 

professional skepticism throughout the audit. We also: 

• Identify and assess the risks of material misstatement of the financial statements, whether due to 

fraud or error, design and perform audit procedures responsive to those risks, and obtain audit 

evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not 

detecting a material misstatement resulting from fraud is higher than for one resulting from 

error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the 

override of internal control.  

• Obtain an understanding of internal control relevant to the audit in order to design audit 

procedures that are appropriate in the circumstances, but not for the purpose of expressing an 

opinion on the effectiveness of the entity’s internal control.  

• Evaluate the appropriateness of accounting policies used and the reasonableness of accounting 

estimates and related disclosures made by management.  

• Conclude on the appropriateness of management’s use of the going concern basis of accounting 

and, based on the audit evidence obtained, whether a material uncertainty exists related to events 

or conditions that may cast significant doubt on the entity’s ability to continue as a going 

concern. If we conclude that a material uncertainty exists, we are required to draw attention in 

our auditor’s report to the related disclosures in the financial statements or, if such disclosures 

are inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained 

up to the date of our auditor’s report. However, future events or conditions may cause the entity 

to cease to continue as a going concern.  
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• Evaluate the overall presentation, structure and content of the financial statements, including the 

disclosures, and whether the financial statements present the underlying transactions and events 

in such a way as to achieve a fair presentation. 

 

We communicate with those charged with governance regarding, among other matters, the planned 

scope and timing of the audit and significant audit findings, including any significant deficiencies in 

internal control that we identify during our audit.   

 

 

 

 

 

 

 

 

Grant Thornton sh.p.k. 

Tirana, Albania 

25 June 2021 
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Statement of Financial Position 

 Notes 
31 December 2020  

(Amount in ALL) 
31December 2019 

(Amount in ALL) 

Current assets    

Cash and cash equivalents 6 76,392,474  60,777,135 

Trade receivables 7 41,879,666  87,043,266 

Other receivables 8 477,879 516,954 

Other assets  9  2,177,691 

Total current assets  118,750,019  150,515,046 

    

Non-current assets    

Leasehold improvements 10  4,026,679  6,208,086 

Property, plant and equipment 11  38,846,259  18,872,963 

Total non-current assets   42,872,937  25,081,049 

    

Total assets  161,622,956  175,596,095 

    

Liabilities and equity    

Current liabilities    

Trade payables 12  5,090,723  3,079,481 

Due to employees 13 12,991,096 11,591,614 

Due to tax authorities 14 3,596,946 4,741,699 

Due to shareholders  1,022,667 1,045,505 

Deferred income 15 65,693,148 94,182,765 

Total current liabilities  12,991,096 114,641,064 

    

Equity    

Paid capital 16 48,626,076 48,626,076 

Legal reserve  1,784,001 1,484,289 

Retained earnings  10,544,953 4,850,434 

Profit (Loss) for the year  12,273,346 5,994,232 

Total equity  73,228,376 60,955,031 

    

Total liabilities and equity  161,622,956 175,596,095 

 

These financial statements were approved by the Management of ‘Kolegji Universitar i Biznesit 

Sh.p.k’ on 15 May 2021 and signed on its behalf by: 

 

 

______________________ ______________________ 

Nadire Bezo  Bledi Bezo  

Administrator Accountant 

 
The statement of the financial position should be read in conjunction with the related notes on 
page 5 to 21 which are an integral part of these financial statements. 
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Statement of Financial Performance 

 Notes 
31 December 2020 

(Amounts in ALL) 
31 December 2019 

 (Amounts in ALL) 

Operating Income    

Net sales 17  110,606,050  109,208,234 

Other revenues 18 342,766  522,493 

Total revenues  110,948,816 109,730,727 

    

Operating Expenses     

Personnel expenses 19 (60,390,130) (63,652,714) 

Other operating expenses 20 (31,507,415) (29,708,983) 

Depreciation and Amortization 10,11 (6,427,894) (7,338,602) 

Total expenses  (98,325,439) (100,700,299) 

Profit from operations  12,623,377 9,030,428 

    

Financial income and expenses:    

Foreign exchange gains  2,053,734 688,610 

Foreign exchange losses  (76,080) (2,347,290) 

Financial expenses   (114,728) (319,307) 

Total financial income and expenses  1,862,926 (1,977,987) 

Profit before tax  14,486,303 7,052,441 

    

Income tax expense 21 (2,212,957)  (1,058,209) 
    

Net profit for the year  12,273,346 5,994,232 

    

Other Comprehensive Income  - - 

    

Total comprehensive income for the year  12,273,346 5,994,232 

 

The statement of the financial performance should be read in conjunction with the related notes 

on page 5 to 21 which are an integral part of these financial statements. 
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Statement of Changes in Equity 

  
Paid capital Statutory reserve Retained earnings TOTAL 

  Lekë Lekë Lekë Lekë 

     

Balance at 1 January 2019 48,626,076 1,484,289 4,850,434 54,960,799 

Net profit for the year - - 5,994,232 5,994,232 

Capital increase - - - - 

Balance at 31 December 
2019 48,626,076 1,484,289 10,844,666 60,955,031 

     

Legal reserve increase - 299,712 (299,712) - 

Net profit for the year - - 12,313,238 12,313,238 

Capital increase - - - - 

Balance at 31 December 
2020 48,626,076 1,784,001 22,858,192 73,268,269 

 

The statement of the changes in equity should be read in conjunction with the related notes on 

page 5 to 21 which are an integral part of these financial statements. 
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Statement of Cash Flows 

 Note
s 

31 December 2020  31 December 2019  

(Amounts in ALL) (Amounts in ALL) 

Profit/Loss before income tax  14,486,303 7,052,441  

Adjustments for:   - 

Depreciation and Amortization 10,11 6,427,894 7,338,602  

Increase in account receivables  45,163,600 (16,761,747) 

Increase/ decrease in other account receivables  39,339 (195,316) 

Increase in accounts payable and other  2,011,242 (256,168) 

Decrease in due to employees  1,399,482 4,893,645  

Increase in due to social securities  (1,180,284)  

Increase in due to shareholders  (22,840) (657,357) 

Increase in deferred income  (28,489,615) 16,368,783  

Income tax paid   -    (897,192) 

Net Cash generated from operating activities   39,835,121  16,885,691  

Cash flows from investing activities 
   

Leasehold improvements  
-  -  

Deposits  
- 20,316,800  

Overdraft   (13,151,807) 
Purchase of property, plant and equipment  (24,728,223) (1,492,710) 

Disposals/write offs   508,441 -  

Net Cash used in investing activities (24,219,782) 5,672,283 

    
Net increase/ decrease in cash and cash equivalents   15,615,339 22,557,974  

Cash and cash equivalents at the beginning of the 
year   60,777,135 38,219,161  

Cash and cash equivalents at the end of the year 6 76,392,474 60,777,135  

 
 

The statement of the cash flows should be read in conjunction with the related notes on page 5 to 

21 which are an integral part of these financial statements. 
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Notes to the Financial Statements 

1.   General information  

Kolegji Universitar i Biznesit Sh.p.k (“KUB” or “the Company”) is registered at NRC with 

Identification Number (NIPT) L02401014C. The Company started its activity in 2011 under its former 

name “Akademia Profesionale e Biznesit”, it is organized and operates in accordance with the law 

no.9901 date 14/04/2008 “On Entrepreneurs and Commercial Companies”, its statute and the Albanian 

legislation.  

Kolegji Universitar i Biznesit, is established pursuant to the law no. 9741 date 21.05.2007, “On higher 

education in the Republic of Albania and it operates based on the DCM no. 651 date 14.09.2011 “On 

licensing of “Akademia Profesionale e Biznesit”. All educational programs offered by the Faculty of 

Economics and Law, at APB are accredited, based on the Deceision no.500, date 18.10.2012/ No. 545, 

date 13.11.2012 “On accreditation of Bachelor programs, Professional Master and Master of Science", 

issued by the Ministry of Education and Science of the Republic of Albania.  

KUB has developed the strategic project in the framework of the national activities in education, for the 

expansion of democratization of institutional reform with the focus of modernization and European 

integration. 

As of December 31, 2020 the Company has 86 employees including its Administrator (2019: 91 

employees). 

 

2.    Basis of Preparation of the Financial Statements 

2.1  Basis of preparation 

The financial statements are prepared in accordance with National Accounting Standards. The financial 

statements have been prepared in accordance with historical cost convention.  

2.2  Functional and reporting currency 

 

These financial statements are presented in Lek, the Albanian currency, which is the functional currency 

of the Company. 

 

2.3  Going Concern  

The financial statements have been prepared on a going concern basis, which assumes that the 

Company will continue to operate in the foreseeable future. Uncertainties on the principle of going 

concern are addressed in note 4. 
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3.     Accounting policies 

The following accounting policies have been applied consistently to all periods presented in the financial 

statements.  

 3.1  Foreign currency transactions 

Foreign currency transactions are translated into the functional currency using the exchange rates 

prevailing at the dates of the transactions. Monetary assets and liabilities denominated in foreign 

currencies at the reporting date are translated in the functional currency with BoA exhange rates at that 

date. Profit or loss from exchange rate differences on monetary items are due to the exchange of a 

certain number of units of a foreign currency into the functional currency at different exchange rates at 

the exchange dates. Non-monetary assets and liabilities that are measured in terms of fair value in a 

foreign currency are translated using the exchange rate at the date of the determination of the fair value. 

Differences arising from the exchange rates are recognized in profit or loss.  

The official exchange rate for Euro and Lek at the end of the year are as follows: 

 
31 December 2020 31 December 2019 

 Average exchange rate Annual exchange rate Average exchange rate Annual exchange rate 

EUR 123.77 123.7 122.99 121.77 

USD 108.65 100.84 109.85 108.64 

 

 

3.2   Property, plant and equipment  

(i)      Recognition and measurement 

Property plant and equipment are recognized at historical cost less accumulated depreciation.  

Cost includes expenditures that are directly attributable to the acquisition of the items. The cost of self-

constructed assets includes the cost of materials and direct labor, any other costs directly related to 

bringing the asset to working condition for its intended use, and the costs of dismantling, removing 

parts and bringing the asset in the conditions of its previous location. 

In cases where parts of a tangible asset have different useful lives, they are recognised as different items 

(the largest components) of property, plant and equipment. Gains and losses on disposals of an item of 

property and equipment are determined by comparing the proceeds with the carrying amount and are 

recognized net with other income in profit or loss.  

(i)  Subsequent costs 

The cost of replacing part of an item of property, plant and equipment is recognised in the carrying 

amount of the item if it is probable that the future economic benefits embodied within the part will flow 

to the Company and its cost can be measured reliably. The costs of the day-to-day servicing of property 

and equipment are recognised in profit or loss as incurred. 
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3.     Accounting policies (continued) 

3.2   Property, plant and equipment (continued) 

(ii)  Depreciation 

Depreciation of assets is calculated using the residual value depreciation method over the estimated life 

of each piece of the fixed assets starting from the first day of the month following the month of 

purchase. 

The annual depreciation of fixed assets is as follows: 

Fixed assets 
% 

Building 5 

Furniture and Equipment 20 

Motor Vehicles 20 

Office equipment and other 20 

Computers and IT equipment 25 

Depreciation methods, residual values are reviewed at each reporting date. 

 

3.3   Trade and other receivables 

 

Trade and other receivables are recognized initially at fair value and subsequently at amortized cost less 

impairment loss. Provision for impairment of receivables is calculated when there is evidence that the 

Company will not be able to collect all the receivables. Financial difficulties of the debtor, probability of 

debtor’s bankruptcy or his financial reorganization are considered as indicators for the impairment of 

account receivables. The provision amount is calculated as the difference between the residual value and 

the present value of projected future cash flows discounted with cash-effective interest rate. 

 

3.4  Trade Payables 

Trade payables are measured at their fair value and subsequently at amortized cost, using the effective 

interest method 

3.5   Cash and cash equivalent 

 

Cash and Cash Equivalents comprise cash in hand and at bank balances in Lek and Euro.  

3.6    Impairment 

(i) Financial assets 
 

A financial asset is considered impaired if objective evidence indicates that one or more events have 

negative effects on future projected cash flow arising from the asset. An impairment related to the 

financial asset measured at amortized cost is calculated as the difference between the residual value and 

the present value of estimated future cash flows discounted with the effective interest rate. 
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3.     Accounting policies (continued) 

3.6    Impairment (continued) 

Financial assets that are significant individually are tested for impairment individually. Other financial 

assets that have similar characteristics of credit risk are evaluated collectively. 

 

All impairment losses are recognized in the statement of profit and loss.  

 

An impairment loss is reversed if the reversal can be related objectively to an event occurring after the 

impairment loss was recognized. For financial assets measured at amortized cost, the reversal is 

recognized in the statement of financial performance. 
 

(ii) Non-financial assets 
 

Residual value of non-financial assets of the Company is reviewed at each reporting date to determine 

whether there is evidence of impairment. If such data exists, recoverable value of the asset is estimated. 

An impairment loss is recognized if the carrying amount of an asset exceeds its recoverable amount. 

Impairment losses are recognized in the statement of financial performance. 

 

3.7    Provisions 

Provisions are recognized when the Company has a present legal or constructive obligation as a result of 

past events, it is probable that an outflow of resources will be required to settle the obligation, and the 

amount has been reliably estimated. Provisions are measured at the present value of the expenditures 

expected to be required to settle the obligation using a pre-tax rate that reflects current market 

assessments of the time value of money and the risks specific to the obligation.  

3.8    Revenue recognition 

Revenues from services provided are recognized in the statement of financial performance depending 

on the stage of completion of the transaction at the balance sheet date. No revenue is recognized if 

there is high uncertainty concerning collection and related costs.  

Revenues are recognized if there are opportunities to realize future cash inflows and these flows can be 

reliably measured. 

3.9    Income Tax 

Income tax is calculated based on the applicable law on "Income Tax" profit tax expense includes the 

entire amount for the current year. Income tax is calculated as 15% of taxable income as defined in IAS 

and the Albanian legislation.  
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3.     Accounting policies (continued) 

3.10    Employee benefits 

The Company is obliged by the current Albanian legislation to make fixed contributions on behalf of 

employees in a social fund operated by the Government. All payments and liabilities are recognized as 

an expense in the period to which they relate 

Wages, salaries, social and health insurance, annual leave, bonuses, non-monetary benefits (i.e., health 

services) liabilities are recognized as an expense in the period to which those relate. 

 

3.11    Comparatives 

These financial statements are presented consistently with the comparative figures. 

4.      Estimates and judgments 

 

The preparation of financial statements in accordance with National Accounting Standards requires 

management to make estimates, judgments and assumptions which affect the application of policies and 

reported amounts of assets and liabilities, income and expenses. 

The estimates and assumptions are based on historical experience and other factors that depending on 

the circumstances are supossed to be reasonable, the results of which form the basis for making 

judgments about the carrying values of activities and liabilities that are not easily identifiable from other 

sources. Actual results may differ from those of estimates. 

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting 

estimates are recognised in the period in which the estimate is revised and any future periods affected. 

 

Provision of accounts receivable 

The Company reviews accounts receivable in order to estimate the impairment loss on an annual basis. 

To determine whether an impairment loss should be recognized, the Company determines whether 

there is clear evidence that there is a measurable decrease in future cash flows. The Company uses a 

simplified model of accounts receivable impairment considering specific information. The Company 

performs the impairment assessment taking into account the financial condition of the debtors and their 

ability to meet the terms of the loan together with other specific terms of the contracts. 

 

Useful life of depreciable assets 

Management continuously reviews the useful lives of the assets held at cost at the date of the statement 

of financial position. Management estimates that the useful life of the assets reflects the expected 

usefulness of those assets. However, results may vary due to technological consumption. 
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4.      Estimates and judgments (continued) 

 

The principle of going concern 

The financial statements are prepared in accordance with the principle of going concern, which means 

that the Company will continue its operations for an indefinite period of time, in the foreseeable future. 

 

On March 11, 2020, the World Health Organization declared the state of COVID-19 a pandemic 

globally. In response to the potentially serious threat that COVID - 19 poses to public health, on 12 

March 2020 the Albanian government authorities took measures to control the spread, including the 

introduction of restrictions on the cross - border movement of people, entry restrictions for foreign 

visitors to anticipation of further developments. 

 

In particular, schools, universities, restaurants, cinemas, theaters, museums and sports facilities, retailers, 

excluding food retailers, grocery stores and pharmacies were closed. Some businesses in Albania have 

also instructed employees to stay home and temporarily reduce or suspend business operations. 

 

The company took immediate measures to continue the learning process through the classroom 

platform and follow the online learning process. Levels of student participation in the online learning 

process have been high compared to last year. This is also due to the reduction of the cost of student 

transportation. 

 

The Company managed the situation with suppliers by discontinuing monthly cost-cutting services such 

as building maintenance and rent payments, and invested in a dedicated online learning platform for all 

classes. 

 
The Albanian Government did not adopt specific facilitation measures for the education business. The 

economic-financial easing measures approved by the government (such as rents, deferral of tax payment, 

etc.) were applicable only to small businesses (with an annual turnover of up to ALL 14 million). 

The Company did not benefit from such facilities and did not use the opportunity announced by the 

government and the Bank of Albania to obtain loans guaranteed by the sovereign guarantee issued by 

the government to finance businesses for employee salaries. 

The Company has had a satisfactory level of receipts for the academic year September 2019- June 2020 

and those of the academic year September 2020- June 2021. 

The Company has covered all expenses in 2020 and following 2021 from its revenues, receipts and 

reserves. 

For the academic year 2020 2021, the company predicts satisfactory results based on the trend of 

enrollment requirements for students of all grades and academic years. 

 

The company has taken measures to prevent negative impacts on its activities and estimates that it will 

continue the activity based on the principle of going concern, for a period of time at least for the next 12 

months. 
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5.    Financial risk management 

The Company’s activities expose it to a variety of financial risks, including credit risk and risks associated 

with the effects of changes in foreign currency exchange rates and interest rates. The Company’s risk 

management focuses on unpredictability of markets and seeks to minimize potential adverse effects over 

the Organization’s business performance. 

(i) Foreign exchange risk 

The Company operates and is exposed to foreign exchange risk arising from currency exposures, 

primarily with respect to Euro. The Company does not use any instruments to be protected against 

exchange rate risk. The management of the company is responsible to maintain adequate net positions in 

each currency and in total and monitor daily operations. 

 

31 December 2020  EUR   LEK   USD  Total 

Financial Assets     

Cash and cash equivalents  50,699,378   1,094,964   24,598,132   76,392,474  

Trade receivables    41,879,666  - -  41,879,666  

Total   92,579,044   1,094,964   24,598,132   118,272,140  

Financial Liabilities     

Trade payables 1,969,304 3,121,419 - 5,090,723 

Due to employees - 13,016,362 - 13,016,362 

Due to shareholders - 1,022,667 - 1,022,667 

Total  1,969,304 17,160,448 - 19,129,752 

Foreign exchange risk as at 31 
December 2019 90,609,740 (16,065,484) 24,598,132 99,142,388 

     

     

31 December 2019 EUR LEK USD Total 

Financial Assets     

Cash and cash equivalents 60,165,837 474,300 136,998 60,777,135 

Trade receivables   87,043,266 - - 87,043,266 

Total  147,209,103 474,300 136,998 147,820,401 

Financial Liabilities     

Trade payables 3,137 3,076,345 - 3,079,482 

Due to employees - 11,591,614 - 11,591,614 

Due to shareholders - 1,045,507 - 1,045,507 

Total  3,137 15,713,466 - 15,716,603 

Foreign exchange risk as at 31 
December 2019 147,205,966 (15,239,166) 136,998 132,103,798 
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5.    Financial risk management (continued) 

Sensitivity analysis against foreign currencies 

2020 Net Value 10% (10%) 

EUR  90,609,739   9,060,974   (9,060,974) 

USD  24,598,132   2,459,813  (2,459,813)  

2019 Net Value 10% (10%) 

EUR              147,205,966  14,720,597  (14,720,597) 

USD                      136,998  13,700  (13,700) 

 

Sensitivity analysis includes only the monetary items in foreign currency and an estimate is made for the 

change in value for 10% change in the exchange rates. The percentage is based on the volatility of the 

exchange rate market for the last 12 months. 

(ii) Credit risk 

The Company is exposed to credit risk, which is the risk that one party to a financial instrument will 

cause a financial loss for the other party by failing to discharge an obligation.  Exposure of the company 

to credit risk is influenced mainly by the individual characteristics of each customer. The company 

creates a provision fund for impairment which represents estimates of the company for losses incurred 

in connection with receivables based entirely on specific losses related to individually significant 

exposures. 

  31 December 2020 31 December 2019 

Cash and cash equivalents  76,392,474          60,777,135  

Trade receivables  41,879,666          87,043,266  

Total  118,272,140       147,820,401  

 

(iii) Interest rate risk  

Company’s income and operating cash flows are completely independent of changes in market interest 

rates. The company has no assets affected significantly by interest rate. 

(iv) Liquidity Risk 

Liquidity risk is the risk that the Company will face difficulties to meet the short-term financial liabilities. 

The Company is exposed to daily cash needs, mainly to meet the financial liabilities created during the 

normal business activity. The management monitors daily, weekly and monthly by making estimates for 

future cash flows. 

The table below shows the financial liabilities classified as per their maturity, based on the remaining period 

from the reporting date until maturity. The following figures are not discounted, as per contract 

requirements. Amounts due in 12 months approximate their book value since the difference with the 

discounted value is not significant. 
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5.    Financial risk management (continued) 

 

31 December 2020 Less than 6 
months 6 until 12 months 

More than 
1 Year  Total 

     

Financial Assets     

Cash and cash equivalents  76,392,474  - -  76,392,474  

Trade Receivables   -  41,879,666  -  41,879,666  

Total  76,392,474   41,879,666   -     118,272,140  

Financial liabilities     

Trade payables 5,090,723 - - 5,090,723 

Due to employees 13,016,362 - - 13,016,362 

Due to shareholders - 1,022,667 - 1,022,667 

Total 18,107,085 1,022,667 - 19,129,752 

Liquidity risk as at 31 December 2020 58,285,389 40,856,999 - 99,142,388 

 
 
 

31 December 2019 Less than 6 
months 

6 until 12 
months 

More than 
1 Year  Total 

     

Financial Assets     

Cash and cash equivalents 60,777,135 - - 60,777,135 

Trade Receivables   - 87,043,266 - 87,043,266 

Total 60,777,135 87,043,266 - 147,820,401 

Financial Liabilities     

Trade payables  3,079,482 - - 3,079,482 

Due to employees 11,591,614 - - 11,591,614 

Due to shareholders - 1,045,507 - 1,045,507 

Total 14,671,096 1,045,507 - 15,716,603 

Liquidity risk as at 31 December 2019 46,106,039 85,997,759 - 132,103,798 
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6.  Cash and cash equivalent 

Cash and cash equivalents are composed as follows: 

 
31 December 2020  

(Amounts in ALL) 
31 December 2019 

(Amounts in ALL) 

   

Cash at banks 75,772,637 60,777,135  

Cash on hand 619,837 - 

Total 76,392,474  60,777,135  

 
 

Current accounts at banks are presented as follows: 

 
31 December 2020  31 December 2019 

 
(Amounts in ALL) (Amounts in ALL) 

   

Raiffeisen ALL   543,162                       474,300  

Raiffeisen Euro   50,631,343                 60,165,837  

Raiffeisen USD  24,598,132                       136,998  

Total 75,772,637                 60,777,135  

 

 

7.  Trade receivables 

Trade Receivables as at 31 December 2020 and 2019 are presented as follows: 

 

 31 December 2020  31 December 2019 

 (Amounts in ALL) (Amounts in ALL) 

   

Trade receivables from sales and services  41,879,666  87,043,266  

TOTAL  41,879,666  87,043,266  

 

Trade receivables are comprised by unpaid tuition fees from students and are neither categorized as 

delayed payments nor provisioned. 

 

8.  Other receivables 

Other receivables as at 31 December 2020 and 2019 are presented as follows: 

 31 December 2020 31 December 2019 

 (Amounts in ALL) (Amounts in ALL) 

   

Promissory Notes Receivable  48,436  - 

Prepayments made  429,443  516,954 

TOTAL 477,879  516,954 
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9.  Other Assets 

Investments are presented as follows: 
 

 31 December 2020 31 December 2020 
 (Amounts in ALL) (Amounts in ALL) 

   

Profit tax prepayment - 2,177,691 

TOTAL - 2,177,691 

 
 

10. Leasehold improvements 

 

 31 December 2020 31 December 2020 
 (Amounts in ALL) (Amounts in ALL) 

   
Leasehold improvments 

 

6,208,086 9,313,222 
Depreciation for the year (2,181,408) (3,105,136) 

TOTAL  4,026,678 6,208,086 

 

A rental building for a period of 5 years was reconstructed during the year. The investment made during 

2018, will be amortized for 5 years. Leasehold improvements represent the deferred portion of the 

investment belonging to the coming years. 
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11. Property, plant and equipment 

 

Buildings Electronic devices Office Equipment Other Total 
 

Lek Lek Lek Lek Lek 

Cost      

At 1 January 2019 8,533,518 6,778,260 16,191,557 13,392,627 44,895,962 

Additions - 465,358 1,027,352 - 1,492,710 

Disposals - - - - - 

As at 31 December 2019 8,533,518 7,243,618 17,218,909 13,392,627 46,388,672 

      

Additions 21,080,000 590,180 168,990 2,889,053 24,728,223 

Disposals - - - (933,870) (933,870) 

As at 31 December 2020 29,613,518 7,833,798 17,387,899 15,347,810 70,183,025 

      
Accumulated 
Depreciation      

At 1 January 2019 3,605,647 3,946,529 8,777,147 6,952,920 23,282,243 

Depreciation for the year 432,901 824,272 1,688,353 1,287,940 4,233,466 

As at 31 December 2019 4,038,548 4,770,801 10,465,499 8,240,860 27,515,710 

       

Depreciation for the year 373,954 765,749 1,384,480 1,722,303 4,246,486 

Disposals - - - (425,429) (425,429) 

As at 31 December 2020 4,412,502 5,536,550 11,849,979 9,537,734 31,336,766 

       

Net Book Value      

At 1 January 2019 4,927,871 2,831,731 7,414,410 6,439,707 21,613,719 

As at 31 December 2019 4,494,970 2,472,817 6,753,410 5,151,767 18,872,963 

As at 31 December 2020 25,201,016 2,297,248 5,537,920 5,810,076 38,846,259 
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12. Trade payables 

Trade payables for the year end 31 December 2020 and 2019 are presented as follows: 

 31 December 2020 31 December 2019 

                       (Amounts in ALL)                 (Amounts in ALL) 

   

Hektor Hyso  241,580   78,300  

BEZO consulting -  30,000  

Focus Media Nwes - (162,319) 

Copier Computer Center   162,760   8,600  

Hyundai Auto Albania sh.p.k  57,386   57,386  

ISAB  2,297,838   2,298,224  

PAPIRUS  29,040  - 

Enkeleda Stefani -  29,040  

EUROSIG -  51,385  

SIDI Education  88,000   88,000  

OSHEE  94,393  - 

ARBEN BOJA  1,577,175   517,523  

KORAL-INC shpk  51,954   51,143  

DAST sha  10,200   10,200  

Sidi Group  22,000   22,000  

Diginet shpk  296,880  - 

Bestseller shpk  68,035  - 

Ylber Tola  42,000  - 

Ardit Buzi  40,203  - 

Besnik Baku  8,880  - 

Vodafone Albania  2,400  - 

TOTALI  5,090,723   3,079,481  

 

 

13. Due to employees 

Due to employees consists of unpaid salaries and bonuses to employees at the amount of ALL 

12,991,096 (2019 - 11,591,350 ALL). 

14. Due to tax authorities 

Due to tax authorities for the year end 31 December 2020 and 2019 are presented as follows: 

 31 December 2020 31 December 2019 

 (Amounts in ALL) (Amounts in ALL) 

   

Social and health insurance contributions 1,168,921 1,197,531 

Personal income tax 402,501 434,576 

Withholding tax 1,989,994 3,109,592 

Income tax 35,530 - 

TOTAL 3,596,946 4,741,699 
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15. Deferred Income 

Deferred income for 2020 is calculated on the basis of invoices made in November and December and 

declared as follows: 

 31 December 2020 31 December 2019 

 (Amounts in ALL) (Amounts in ALL) 

   

Total sales in November and December   82,116,435  125,577,020 

Income for the year (25% of total sales) (16,423,287)  (31,394,255) 

TOTAL 65,693,148  94,182,765 

 

16. Paid Capital 

Paid capital is presented as follows: 

 31 December 2020 
% of equity 

(in ALL) (in ALL) 

Ardi Bezo  14,587,823 30,000 30.00% 

Ylber Bezo  19,450,430 40,000 40.00% 

Nadire Bezo  4,862,608 10,000 10.00% 

Bledi Bezo  9,725,215 20,000 20.00% 

 Total 48,626,076 100,000 100.00% 

 
 
 

17. Net sales 

Revenues are recognized according to the periods when invoices were issued and they are presented as 

follows:  

 31 December 2020 31 December 2019 

 (Amounts in ALL) (Amounts in ALL) 

   

Deferred income from previous year 94,182,765 77,813,979 

Income during November-December (25% of total sales) 16,423,285 31,394,255 

TOTAL 110,606,050 109,208,234 
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18. Other revenues 

This item comprises revenue which is not generated from the main activity of the company. A summary 

of the categories of other revenues for 2020 and 2019 is presented below: 

 31 December 2020 31 December 2019 

 (Amounts in ALL) (Amounts in ALL) 

   

Fees for the participation in the Conference - 56,821 

Registration taxes - 457,841 

Bank interests 8,937 7,831 

Income from disposal of PPE 308,975 - 

Other 24,854 277,841 

Total 342,766 522,493 

 

19. Personnel Expenses 

Personel expenses are presented as follows: 

 31 December 2020 31 December 2019 

 (Amounts in ALL) (Amounts in ALL) 

   

Salaries 54,391,169  58,252,045  

Social and health contributions 5,998,961 5,400,669 

TOTAL 60,390,130  63,652,714  

 

 

20. Other operating expenses 

Other operating expenses are presented as follows: 

 31 December 2020 31 December 2019 

 (Amounts in ALL) (Amounts in ALL) 

   

Local taxes 211,500 68,000 

Telephone expenses 576,841 489,322 

Rent 10,494,050 7,159,345 

Electricity 1,443,080 2,156,304 

Stationaries 661,650 1,360,620 

Expenses for research scientific activities 6,918,750 7,295,048 

Marketing expenses 4,750,405 3,610,770 

Maintenance expenses 582,432 2,493,097 

Accounting services expenses 556,556 754,028 

Donations and financial support 580,000 574,700 

Accreditation expenses 1,571,702 767,863 

School cleaning expenses  412,009 809,073 

Other expenses 2,748,440 2,170,813 

TOTAL 31,507,415 29,708,983 
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21. Income tax expenses  

Income tax expense is calculated as follows: 

 31 December 2020 31 December 2019 

 (Amounts in ALL) (Amounts in ALL) 

   

Revenues  113,002,550  110,419,337  

Expenses (98,476,355)  (103,366,897) 

Profit/Loss of the year  14,526,195  7,052,441  

Un-deductible expenses (226,852)  (2,286)  

Profit before taxes  14,753,047  7,054,727  

Income tax (15%)  2,212,957  1,058,209  

 

 

 

22.  Related parties 

The parties are considered related if one party has the ability to control the other party or has significant 

influence over the other party in making financial decisions or other decisions. 

The Company has had transactions with related party throughout the normal course of business. The 

main transactions are those related to partner’s liability. 
 

23.  Contingent liabilities 

Rental commitments 

The company carries out its activity in rented premises. The company has rented the premises where it 

carries out its main activity and has entered into a lease contract with a maximum term of 5 years from 

September 1, 2018 onwards. The company has paid a guarantee of 5,000 euros which at the end of the 

contract period will pass as liquidation of the lease. 

Legal issues 

During the normal course of the business, the company may be involved in damages and legal matters. 

In the judgment of management, from the latest provisions on these matters, the company will not have 

significant events to affect its financial position or to change the net asset value. 

Contingent liabilities 

The Company has no significant contingent liabilities contracted up to the date of the statement of 

financial position which are not recognized in the financial statements. 
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24. Subsequent events 

The management of the Company is not aware of any events after the reporting date that would require 

additional adjustments or explanations to these financial statements. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 


